UniCorn’s Core Investment Thesis & Modeling Policy
Unicorn uses below thesis and modeling to make investment decisions. 
1. Target Market Profile
Sector Focus: Investments must be directed toward companies operating within sectors that demonstrate a dual profile of sustained, predictable growth and relative structural maturity. High-growth but highly speculative or nascent markets are excluded.
Maturity Threshold: To qualify as a "mature market," the addressable market capitalization must be projected to exceed $1 trillion within a 5-year horizon.
Growth Threshold: To qualify as a "growing business/market," the target must demonstrate a Compound Annual Growth Rate (CAGR) of 10% or greater.
Between maturity and growth, lean on growth. In evaluating companies which have multiple core businesses/segments, only consider their top 2 segments at a maximum. If they play in just 1 core segment, consider just that segment.
2. Earnings, Growth Mechanics, Valuation & Projections
“Mega-Investment Exclusion EPS”: While analyzing EPS of any target, to prevent outsized holdings from skewing core operational metrics, exclude the financial impact of any single external investment or asset (that the target would have made) valued at over $1 billion when calculating and evaluating EPS for that target.
Baseline Growth Assumption: For all forward-looking modelling, assume a baseline QoQ “Mega-Investment Exclusion EPS” growth rate of 5%.
Private investments - Base Valuation Date: All forward-looking projections for external private investments (that the target would have made) must utilize the most recent company valuations, strictly pegged to a baseline date of June 1, 2026. You can assume these valuations stay constant going forward for a year.
Public Equity Appreciation: Capital appreciation for any public investments (that the target would have made) can be assumed as 2.5% QoQ.
Annualization: Assume the annual EPS as 4x the quarterly EPS. 
PE ratio assumption: Use the median of forward PE across all Mag7 companies estimated by a tier 1 broker firm (Morgan Stanley, Goldman, JPMC, BoA or Citi) to forecast the stock price in future. 
3. Tax Standardization
Tax Uniformity: To ensure comparative consistency across models, apply a single, standardized corporate tax rate that each company used in the last quarter uniformly across all modeled revenue streams, capital gains, and cost components for that company.
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